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FURTHER UPDATE ON THE TWE-CNPC LIUHUANGGOU CBM PROJECT

The Company was advised today by TWE that followangignificant period during which
no clarification was provided by CNPC, TWE has dedrthe matter an unresolved dispute
and has issued notice to CNPC of referral to atitn under the terms and conditions of the
PSC.

Reference is made to the announcement of Enviraggniaternational Holdings Limited
(“Company”) dated 17 June 2013 on the seeking of writtenifcdation by TerraWest
Energy Corp. (TWE”), a non wholly-owned subsidiary of the Compangeni China
National Petroleum CorporationGNPC”) regarding the coalbed methan€BM”) fairway

lands within the Liuhuanggou CBM production sharaogtract (PSC”).

Following a significant period during which no cfaration was provided by CNPC, TWE

has deemed the matter an unresolved dispute ansseed notice to CNPC of referral to
arbitration under the terms and conditions of tis®CP TWE has indicated its actions are
intended to protect the interests of its sharehisldad potential economic benefits from the
project.

TWE is a private, British Columbia, Canada (BC)arporated company, registered under
the BC Business Corporations Act. In addition te thompany, TWE has a substantial
portion and a significant number of Canadian shaldshrs. TWE holds a 47% interest in and
is the operator of the Liuhuanggou CBM PSC locatedhe Junggar Basin of Xinjiang,
China. CNPC holds the remaining 53% of the PSralatg to the PSC Maodification
Agreement executed and approved by the Ministi@ahmerce of the People’s Republic of
China in 2011.
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