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Management Discussion and Analysis

Enviro Energy International Holdings Limited HE” or the “Company’, and together with its
subsidiaries, theGroup”) is principally engaged in investment holding atelvelopment of a full range
of natural resource-related projects involving togdrbons and other natural resources.

Business Review

Unconventional natural gas business

As at 30 June 2013, the Company held approxima&l§1% of the current issued common shares and
preferred shares in the capital of TerraWest Ené&gyp. (‘TWE”), or approximately 82.92% of the
issued common shares, preferred shares and waoatstanding in the capital of TWE on a fully dédt
basis, respectively. TWE and China National Petnal Corporation CNPC”) hold an interest of 47%
and 53%, respectively, in the Liuhuanggou coalbethane (CBM”) production sharing contract dated
30 December 2005 PSC’), which is located in Xinjiang, the People’s Réfia of China (‘PRC” or
“China”). The PSC is now administered by PetroChina BedlMethane Company Ltd., an indirect
subsidiary of CNPC.

Under the terms of the PSC, TWE has the right fdaer for, develop, produce and sell CBM or liquid
hydrocarbons extracted from CBM. CBM is definedha PSC as all gas stored in four named geological
formations of Jurassic age to a depth of 1,500ewsetr

TWE holds the first fully-approved and currenthetbnly CBM PSC in Xinjiang which is considered to
be among the most attractive CBM exploration ateathe world based on known coal resources and
regional economic development plans of the cegvaérnment of China.

As previously reported, well LHG12-02 was spuddadl@ November 2012 and drilled to a depth of 750
metres in the prospective Jurassic Badaowan (JB)ation in the vicinity of existing well LHG10-02.
During the reporting period, the results of thegjgaical logging of well LHG12-02 were reviewed and
analysed by expert staff in Canada. The logs atdat excellent gas kicks over the multiple coahseas
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expected and additionally show highly prospectisaes of carbonaceous shale and sandstone in rocks
surrounding the coal. These log results exceedqibctations in the sandstone zones. Future
development plans will coordinate fracture stimolatand production between the two existing J1Bawvel
The promising results confirm the formation to leewprospective for natural gas and additional svate
planned for the future.

Also as previously reported, well LHG12-01 planmedhe vicinity of existing well LHG10-01 to furthe
evaluate the prospective Jurassic Xishanyao (J@Xydtion was deferred from 2012 operations to 2013
due to the inclement winter weather which struak thuhuanggou area in December 2012. Equipment
remains in the field and ready for mobilisation.

Subsequently, as previously reported on 17 Jun&,ZDWVE is seeking written clarification from CNPC
regarding the CBM fairway lands within the PSC. tiUsuch clarification is received, TWE will deldlye

start of CBM operations for 2013. The clarificatisought from CNPC includes explanation of any
potential impacts on previously reported CBM dissr@d resources and oil and gas resources origimally
place (OGIP) within the PSC, details of which h&veen disclosed on page 17 in the 2012 annual report
of the Company published on 15 April 2013.

Conventional crude oil business

As disclosed in the announcement of the Compan¥loMarch 2013, EE completed the disposal of its
conventional crude oil business via the disposdl0fs of its wholly-owned subsidiary, Allied Resces
Limited, for a cash consideration of RMB51.5 miflio(equivalent to approximately HK$62.8
million). Please refer to that announcement fothier details.

Marble business

EE responded to the growing economy and favouraglenomic conditions in Southeast Asia by
acquiring marble assets in Indonesia. As at 3@ R013, the Company indirectly held approximately
90% of PT. Bara Hugo EnergyRHE”) which in turn held 37.5% of PT. Grasada Multioaal (“GM”),
which held a mining permit covering the Maros MarBlroject in southwestern Sulawesi, Indonesia. BHE
also held warrants in GM which upon exercise wilhg its shareholding in GM to 60%. During the six
months ended 30 June 2013, the Company proceedeéare marble resource and reserve estimations
according to international industry standards, pradiminary studies indicate that the marble prasat

GM have very attractive massive and layered linmestowith very good dimension stone characteristics.
The expected range of resource would be at less {8) million cubic metres of dimension stoneliya
limestones. The Company will provide shareholdgrdates as and when appropriate. Commercial
development could then follow should marble reseheeidentified.

On 18 March 2013, the Company through one of itsllykowned subsidiaries, commenced to operate
exclusively on a producing marble mine in Indonesidis mine concession covers approximately 20
hectares located at Barabatu, Labakkang DistramigRep Regency, South Sulawesi Province, Indonesia,
an area known for high quality marble quarries.e $bale of potentially recoverable marble is naviam
with certainty but is substantial, and a geologreglort conducted in 1997 estimated uncategorisathlen
resources at the concession to exceed seven ([lQmuubic metres. Since April 2013, the Group has
produced approximately 200 cubic metres of maribelycts in French white cream and Italian yellow
amber colours, sufficient for (or equivalent topegximately 86,000 square feet (8,000 square nmjetfes
standard, polished one-side 20 millimetres thidofltiles. Sales for the marble products have been
initiated to buyers in China before the end of idygorting period. Laboratory analysis also indidathe
recently produced marble products conform to inguspecification for marble floor tile. The Group
now steadily increasing the production output a§ agactively marketing the marble products global
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via various channels.The current operating arrangements between thepGand the concession owner
does not necessitate qualification of marble resmir/ reserves according to international reporting
standards at this point in time. If and when theup requires the issuance of marble resourcesefves
according to a reportable standard, such evaluatilh be completed and shared with shareholdetbef
Company.

Business Prospects

Unconventional natural gas business

International developments in unconventional natyaa remain focused on North America where natural
gas prices remain at low levels. The price lehelge led the industry to expand considerationcpfdfied
natural gas (LNG) exports from North America to &dbased on shale gas production. Major
corporations are looking at developments from ti&eGllf of Mexico region as well as the west codst o
the US and Canada.

Natural gas price levels are also leading to gyemttreased utilisation of gas as fuel for genarti
electricity in the US. This dynamic has resultednareased US export of thermal coal to Asia buy ma
assist to stabilise gas price levels.

Elsewhere, unconventional natural gas particulaigle gas continues to expand slowly reflecting the
technical challenges in different areas of the d:orl

China is one of the preferred LNG target markeasitgased on the rapid and sustained growth in €&ine
demand for natural gas and the expectations ogisest higher price levels for the long term. China
continues to encourage exploration for domestitespas and new auctions of shale gas concessiens ar
planned. Foreign entities have not been invitepaiticipate and the difficulty for foreign entsi¢o gain
access to unconventional gas exploration rightSshima highlights the inherent value in the PSC Hwld
the Company through its non wholly-owned subsidiaiWE.

The outstanding potential of the Junggar Basinoregif Xinjiang is reflected in the extensive repont

the geology of the Junggar basin by the US DepantroEEnergy, Energy Information Administration
(EIA) in a widely reported June 2013 report on wWashale gas potential. The report makes note of the
Group’s activities in the Junggar basin.

Other investment opportunities

EE continues to opportunistically and aggressiwayiew potential investments in natural resources
throughout Southeast Asia with emphasis on thetanding resource base of Indonesia. The region is
already providing outstanding opportunities forwtio, and EE is actively on the lookout for addiabn
prospective targets with advanced regulatory staté&f is reviewing projects with the potential to
leverage investment in the upstream end of thenbgsiand which can generate near term cash flow.

The portfolio of projects reviewed to date, confirmo the Company that there are opportunities which
meet its strategic investment criteria across atsjp@ of minerals.

In the industrial minerals space the Company hastifled outstanding economic potential in oilfield

minerals. The demand for such minerals is well wtded by the Company based on its hydrocarbon
industry experience. The group of mineral including not limited to barite, bentonite, and the amt
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minerals, high silica sand, kaolin and bauxiteareharacterised by high unit values, exploitatoynoff-
the-shelf technology and growing demand acrosslaagjimarketplace.

Financial Review

Oil and gas segment

Unconventional natural gas business

During the six months ended 30 June 2013, EE’s mvexttional natural gas businesses were still in
exploration and evaluation phases.

As disclosed above, TWE has been seeking writtanfichtion from CNPC regarding the CBM fairway
lands within the PSC and therefore has delayedstidue of CBM operations for 2013. As a result, the
capital expenditure incurred for EE’s unconventlamatural gas businesses amounted to approximately
HK$0.4 million. TWE continued to plan for fractuséimulation of existing wells and the drilling ofore
pilot production wells, the total cost of which erd the contract annual minimum expenditure level
under the PSC (i.e. US$1.3 million), but which r@mgpending until the above clarification as wedl a
following prescribed PSC budgeting procedures. i#dattal field work is expected to lead to upgradofg
discovered CBM resources to the reserve categ@sydisclosed previously, once the results of thet pi
production are available, TWE will be able to stAnalising off-take arrangements with local gas
suppliers and / or owners of the national pipelin@8VE could then also initiate the regulatory ajwad
process of the overall development program oncknprary transportation and sales arrangementsnare
place. TWE'’s basic longer term plan is to follodopCBM production with the development of a 36
wells CBM production project within the most prospree area where CBM discovered resources are
located. The project would represent the initiage of a larger commercial development.

Conventional crude oil business

As disclosed in the announcement of the Compan$loMarch 2013, EE completed the disposal of its
conventional crude oil business via the disposdl0if% of its wholly-owned subsidiary, Allied Resoes
Limited, for a cash consideration of RMB51.5 miflio(equivalent to approximately HK$62.8
million). The gain accrued to the Company on thepasal is approximately HK$81.9 million, which is
equal to the difference between the carrying valuthe disposal group as at date of the agreentest,
consideration and cumulative exchange differences.

Marble segment

During the six months ended 30 June 2013, EE fadizales in the marbles business to buyers inaChin
amounting to approximately HK$260,000 (2012: Nilhe capital expenditure incurred for EE’s marble
business amounted to approximately HK$600,000.

Information technology (“IT”) and network infrastru cture segment

During the six months ended 30 June 2013, EE coadirio focus its resources on energy-related bssine
The Group’s revenue generated from IT related lesses for the six months ended 30 June 2013
amounted to approximately HK$33,000 (2012: HK$48)00

Administrative and operating expenses

For the six months ended 30 June 2013, adminiggramd operating expenses amounted to approximately
HK$28.6 million (2012: HK$34.8 million), represemg a decrease of approximately 17.8%. The decrease
was mainly due to the decrease in share-based pagxgenses.

During the six months ended 30 June 2013, sharedhasyment expenses amounting to HK$2.1 million
in relation to share options granted to employdeth® Group was charged to the consolidated income
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statement (2012: HK$2.3 million). The share-bgsa&giment expenses in relation to share options gglant
to non-employees amounted to HK$3.7 million (204&$10.9 million), of which HK$2.3 million (2012:
HK$7.5 million) was recorded as investor relatienpenses and HK$1.4 million (2012: HK$3.4 million)
was recorded as technical consultancy expenselencansolidated income statement. These non-
employees mainly comprise (i) independent constdteno will assist in the marketing and promotidn o
EE in terms of investors’ relations; and (ii) inéaplent expert industry consultants who will provide
advices in relation to the technical aspects ofskdfiergy-related businesses.

Other comprehensive income

During the six months ended 30 June 2013, exchdifigrences mainly arising on translation of the
Canadian operation amounted to approximately HKB4®6illion (2012: HK$5.1 million) because the
Canadian dollar C$") depreciated by approximately 5% against the H&gg dollar (HK$"), when
translating the carrying value of EE’s Canadiansgiibry, namely TWE.

Profit attributable to equity holders of the Company
As a result of the above-mentioned factors, patfiibutable to equity holders of the Company fog ix
months ended 30 June 2013 amounted to approxinmtdk®p4.2 million (2012: loss of HK$33.1 million).

Liquidity and financial resources

For the six months ended 30 June 2013, EE maimignied its operations with funds raised from
previous share placements and proceeds from tipesdikof Allied Resources Limited in March 2013.

As at 30 June 2013, the Group had bank balancesasidof approximately HK$62.7 million (as at 31

December 2012: HK$27.5 million). The Group’s cuatreatio stood at approximately 3.6 as at 30 June
2013 (as at 31 December 2012: 0.6).

On 10 May 2013, Cedrus Investments Limited, antexjshareholder of the Company, subscribed for an
additional 77,500,000 new shares of the Compartyk#0.150 per new share, raising net proceeds of
approximately HK$11.6 million.

EE adopts conservative treasury policies in mampgs cash and financial matters, with the treasury
activities mainly carried out in Hong Kong. Curignbank balances and cash are placed in interest-
bearing bank accounts denominated in HK$ and Un8tates dollars (US$). EE’s financial risk
management objectives and policies are revieweadady by the Board.

As at 30 June 2013, the Group had net assets obxdpmately HK$1,082.1 million (as at 31 December
2012: HK$1,056.6 million).

As at 30 June 2013, the Group continued to mairgaabt-free capital structure.

As at 30 June 2013, the Group had no payablesrectwhich were not in the ordinary course of bussne
and accordingly its gearing ratio was nil (as aD&tember 2012: Nil).

Charge on group assets
As at 30 June 2013, the Group did not have anygelsann the Group’s assets (as at 31 December 2012:
Nil).

Foreign exchange exposure

EE mainly earned revenue and incurred costs in H&$minbi, C$, Indonesian Rupiah and US$. The
Directors and senior management will continue tanitoo closely the exchange risk by entering into
forward contracts and utilising applicable derivasi to hedge out the exchange risk when necessary.
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Capital commitments
As at 30 June 2013, the Group did not have anytaammmitments (as at 31 December 2012: HK$4.2
million).

Contingent liabilities
As at 30 June 2013, the Group had no contingenititias (as at 31 December 2012: Nil).

Significant Investments and Future Plans for Materal Investments

During the six months ended 30 June 2013, the Gdidimot make any significant investments or future
plans for material investments.

The Group will continue to explore new opporturstie resource-related projects and to look for ipibaé
investments in Southeast Asia, the PRC and overseas

Material Acquisitions and Disposals of Subsidiariesand Affiliated Companies

As disclosed in the announcement of the Compani/loMarch 2013, Allied Resources Limited, being a
wholly-owned subsidiary of the Company, and thechaser, have on 11 March 2013 entered into the
deed of cancellation pursuant to which the pahege agreed to terminate and release all theiectise
rights and obligations under and pursuant to threeagent dated 18 October 2012 in relation to the sa
and purchase of 100% of Jilin Hengli Industrieshllisy Co., Ltd, an indirect wholly-owned subsidyaof

the Company with effect from the signing of the dled cancellation. Also on 11 March 2013, the
Company and the new purchaser have entered inttighesal agreement pursuant to which the Company
has agreed to sell and the new purchaser has afgreedjuire 100% of Allied Resources Limited for a
cash consideration of RMB50 million and the newcpaser agreed to pay the Company the cash balance
of Allied Resources Limited as at 28 February 26kompletion. The transaction was completed on 11
March 2013. Please refer to that announcemeritiftdrer details.

Save for the disposal as disclosed above, there werother material acquisitions and / or disposals
which would have been required to be disclosed uthdeListing Rules.

Employees’ Information

As at 30 June 2013, the Group had 51 full-time eyges (as at 31 December 2012: 29) working in Hong
Kong, China, Canada and Indonesia. EE remunelitgeemployees based on their performance,
experience and the prevailing industry practice.

In addition to regular remuneration, share optioray be granted to selected staff with referendef
performance as well as the individual's performand@ther benefits, such as medical and retirement
benefits and training programs, are also provided.



Consolidated Income Statement

The Board is pleased to announce the unauditedotidated results of the Group for the six months
ended 30 June 2013, together with the comparatiueds for the corresponding period in 2012 aied:

For the six months ended 30 June

2013 2012
(Restatec
Note HK$'000 HK$'000
(Unaudited) (Unaudited
Continuing operations:
Revenue 3 293 48
Cost of sales (174) (29)
Gross profit 119 19
Other(loss)gain, ne (133) 138
Selling and distributioexpense (1,054) -
Administrative an operating expens (28,619) (33,422)
Gain on disposal of subsidiar 15 81,934 -
Finance incorr 221 219
Profit/(loss) before taxation 4 52,468 (33,049
Income ta 5 399 33¢
Profit/(los¢) for the period from continuing operatic 52,867 (32,709
Discontinued operations
Loss for the period from discontinued operat (21) (736,
Profit/(loss) for the period 52,846 (33,443)
Attributable to:
Equity holders of the Compa
Continuing operatior 54,232 (32,399)
Discontinued operatio (21) (736)
54,211 (33,135)
Nonr-controlling interest
Continuing operatior (1,365) (308)
52,846 (33,443)



Earnings/(loss) per share attributable to equity hlwlers of

the Company (expressed in HK cents per share)

Basic— from continuing operatiol
Basic— from discontinued operatio

Basic— from theprofit/(loss) for the perio
Diluted — from continuing operatiol
Diluted - from discontinued operatio

Diluted - from the profit/(loss) for the peri

Dividend:s

For the six months ended 30 June

2013 2012
(Restatec

(Unaudited) (Unaudited
HK Cents HK Cents
1.59 (1.12)

(0.00) (0.02)

1.59 (1.14)

1.58 (1.12)

(0.00) (0.02)

1.58 (1.14)



Consolidated Statement of Comprehensive Income

For the six months ended 30 Jur

2013 2012
(Restatec
HK$'000 HK$'000
(Unaudited) (Unaudited
Profit/(l os¢) for the period 52,846 (33,443)
Other comprehensive loss
Item that is or may be reclassified subsequently tprofit or loss:
Fair value (loss)gair on availablefor-sale investme (973) 259
Translation reserve released upon disposal of dialpisis (509) -
Exchange differences arising from translation oéiign operatior (46,114) (5,084)
Other comprehensivloss for the period, net of t: (47,596) (4,825)
Total comprehensive income/(loss) for the period 5,250 (38,268)
Attributable to:
Equity holders of the Compa 18,911 (36,462)
Non-controlling interest (13,661) (1,806)
Total comprehensiveincome/(loss) for the period 5,250 (38,268)
Total comprehensive income/(loss) attributable toquity holders of the
Company arises from:
Continuing operatior 5,301 (37,526)
Discontinued operatio (51) (742)
5,250 (38,268)



Consolidated Balance Sheet

ASSETS

Non-current asset
Plant and equipme
Exploration and evaluation ass
Available-for-sale investme
Club membership
Deposit

Current assets
Inventorie!

Trade receivablt

Deposits, prepayments and other receivi
Financial asset at fair value through profit ors
Bank balances and ce

Assets of disposal group classified as -for-sale

Total assets

EQUITY

Note

10

11

Capital and reserves attributable to equity holdersof the Company

Share capiti
Share premium arreserve

Nonr-controlling interest
Total equity

LIABILITIES
Non-current liabilities
Deferred tax liabilitie

Current liabilities
Tradeand ¢her payable
Liabilities of disposal group classified as t-for-sale

Total liabilities

Total equity and liabilities
Net current assets/(liabilities)

Total assets less current liabilitie

-10 -

12

14

As at As at
30 June 31 December
2013 2012
HK$'000 HK$'000
(Unaudited) (Audited]
2,483 3,005
1,257,712 1,316,257
511 1,484
2,700 2,700
857 574
1,264,263 1,324,020
654 -
273 2
5,234 2,938
3,147 3,321
62,749 25,884
72,057 32,145
- 1,711
72,057 33,856
1,336,320 1,357,876
8,734 8,461
732,428 693,598
741,162 702,059
340,928 354,589
1,082,090 1,056,648
234,361 247,733
19,869 33,190
- 20,30¢
19,869 53,495
254,230 301,228
1,336,320 1,357,876
52,188 (19,639)
1,316,451 1,304,381



Consolidated Statement of Changes in Equity

Attributable to the equity holders of the Company

As at 1 January 2012 (Audited)

Share
capital

HK$’000

6,945

Share
options
reserve

Share
premium

Capital
reserve

HK$'000 HK$'000 HK$'000

807,881 19,980 117,097

Translation
reserve

HK$'000

62,425

Other
reserve

Accumulated
losse:
HK$'000 HK$’000

58,792 (389,274)

Total
HK$’000

683,846

Non-
controlling
interests Total

HK$'000 HK$'000

230,592 914,438

Comprehensive income/(loss)
Loss for the period

(33,135)

(33,135)

(308)  (33,443)

Other comprehensive
income/(loss)

Gain on change in
fair value of
available-for-sale
investment

Exchange differences
arising from
translation of
foreign operations, as
restated

(3,586)

259 B

259

(3,586)

B 259

(1,498)  (5,084)

Total other
comprehensive
income/(loss), as restated

(3,586)

259 .

(3,327)

(1,498)  (4,825)

Total comprehensive
income/(loss) for
the period, as restated

(3,586)

259 (33,135)

(36,462)

(1,806) (38,268)

Transactions with
Shareholders

Recognition of equity
settled share-based
payment

Issuance of new shares for
acquisition of warrants and
subsidiaries, as restated

13,215

1,131 82,563 - -

(47,782) -

13,215

35,912

B 13,215

120,145 156,057

Total transactions
with shareholders, as
restated

1,131

82,563 - 13,215

(47,782) -

49,127

120,145 169,272

As at 30 June 2012
(Unaudited), as restated

As at 1 January 2013 (Audited)

8,076

8,461

890,444 19,980 130,312

912,648 19,980 134,981

58,839

76,591

11,269  (422,409)

12,090  (462,692)

696,511

702,059

348,931 1,045,442

354,589 1,056,648

Comprehensive income/(loss)
Profit/(loss) for the period

- 54,211

54,211

(1,365) 52,846

Other comprehensive
loss
Loss on change in
fair value of
available-for-sale
investment
Translation reserve released
upon disposal of subsidiaries
Exchange differences
arising from
translation of
foreign operations

(509)

(33,818)

(973) -

(973)

(509)

(33,818)

- (973)

- (509)

(12,296)  (46,114)

Total other
comprehensive
loss

(34,327)

(973) -

(35,300)

(12,296)  (47,596)

Total comprehensive
income/(loss) for
the period

(34,327)

(973) 54,211

18,911

(13,661) 5,250

Transactions with
Shareholders

Recognition of equity
settled share-based
payment

Exercise of share options

Lapse of share options

Lapse of warrants

Issuance of new shares

- - 5,779
5,371 - (2662
- - (55,354)

11,431 - -

- 55,354
(23) 23

5,779
2,788

11,625

- 5,779
B 2,788

- 11,625

Total transactions
with shareholders

273

16,802 - (52,237)

(23) 55,377

20,192

- 20,192

As at 30 June 2013
(Unaudited)

8,734

929,450 19,980 82,744

42,264
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11,094 353,104

741,162

340,928 1,082,090



Condensed Consolidated statement of Cash Flows

For the six months ended 30 June

2013 2012

(Restatec

HK$'000 HK$'000

(Unaudited) (Unaudited

Net cash used in operating activi (35,394) (19,259
Net castgenerated fro/(used in investing activities 57,34" (786
Net castgeneratedrom financing activitie: 14,413 -
Netincreasedecreas) in bank balances and ci 36,366 (20,044)
Bank balances and cash at beginning of p 25,88« 48,90¢
Exchange gair on bank balances and ¢ 499 696
Bank balances and cash at end of pt 62,749 2955¢

Notes:

1. Principal Accounting Policies and Basis of Prepation
The Company has a financial year end date of 3mber. This consolidated interim financial inforioatfor the six
months ended 30 June 2013 has been prepared indance with HKAS 34 “Interim Financial Reporting”. This
consolidated interim financial information should fead in conjunction with the consolidated finahstatements for
the year ended 31 December 2012, which have bespamd in accordance with Hong Kong Financial Réppr
Standards (MKFRS").

The preparation of financial statements in conftynwith HKFRS requires the use of certain criti@acounting
estimates. It also requires management to exeitsisedgment in the process of applying the Grsuatcounting
policies.

In the reporting period, the Group has adoptedrabrar of new and revised HKFRS, issued by the HoagdKnstitute
of Certified Public Accountants that are effectfee the accounting period beginning on 1 Januard/320he adoption
of these new and revised HKFRS has no materialégimpathe Group’s financial statements.

The Group has not early adopted the new and reddeRS which have been issued but are not yet ®@ffecThe
Group is in the process of making an assessmettieopotential impact of these new and revised HKFERS the

directors so far concluded that the applicatiorthelse new and revised HKFRS will have no matenglact on the
Group'’s financial statements.

2. Segment Information
In a manner consistent with the way in which infation is reported internally to the Company’'s Chiefecutive
Officer (“CEQ"), the Group has presented the following repoga@gments:
0] Exploration, development and production of CBld natural gas in China
(i)  Marble rock mining in Indonesia

(i)  Exploration, development and production otqeéeum in China

(iv) Information technology related services in lgdfong
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2.

Segment Information(Continued)
For the purposes of assessing segment performautceallacating resources between segments, the C&dtors the
results, assets and liabilities attributable tcheaportable segment on the following basis:

(@) Segment assets include all tangible and intangitsets and current assets with the exception débiefor-sale
investment, club memberships, financial assetiatvédue through profit or loss and other unall@chtorporate
assets.

(b) Segment liabilities include all liabilities excdpt unallocated corporate liabilities.

(c) Segment results are allocated to reportable segnvattt reference to sales generated and expensesed by

those segments, the Group’s share of profits lessek of a joint venture, selling and distributexpense,
administrative and operating expense, finance ircarmd income tax. There is no transaction betwegments.
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2. Segment Information(Continued)
An analysis of the Group’s revenue and loss anthiceassets, liabilities and expenditure informatior the Group’s
reportable segments is as follows:

Discontinued

Continuing operations operations
Information
technology
related Gas Marble rock
services in exploration mining in Qil exploration
Hong Kong in China Indonesic  Sub-total in China Consolidatec
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
For the six months
ended 30 June
2013
Segment reveni 33 - 26C 29¢ - 29¢
Gross profi 23 - 96 11¢ - 11¢
Selling anc
distribution
expense - - (1,054 (1,054 - (1,054
Administrative anc
operating expens (1,201 (1,163 (2,532 (4,896 (21) (4,917
Finance incomr - 1 - 1 - 1
Income ta - 39¢ - 39¢ - 39¢
Segment resul 1,178 763 3,490 5,431 21 (5,452
Unallocatec
Otherloss, ne (133
Administrative anc
operating expens (23,723
Gain on disposal ¢
subsidiarie 81,93«
Finance incomr 22C
Profit before taxatio 52,84¢
Income ta -
Profit for the perio 52,84¢
As at 30 June 201
Segment asse 677 1,077,67. 185,18(  1,263,53. - 1,263,53,
Unallocated asse 72,78¢
Total asse’ 1,336,32!
Segment liabilitie 29z 241,81t 622 242,73: - 242,73.
Unallocated liabilitie 11,49¢
Total liabilities 254,23
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2.

Segment Information(Continued)

Information
technology Marble
related Gas rock Qil
services in  exploration  mining in  exploration
Hong Kong in China  Indonesie in China Unallocatec Consolidatec
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
For the six months
ended 30 June 201
Capitalexpenditure - 40C 631 - 332 1,36:
Discontinued
Continuing operations operations
Information
technology
related Gas Marble rock Qil
services in  exploration mining in exploration
Hong Kong in China Indonesia  Sub-total in China Consolidatec
(Restatec  (Restatec (Restatec (Restatec
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
For the six months
ended 30 June
201z
Segment reveni 48 - - 48 - 48
Gross profi 18 - - 18 - 19
Administrative anc
operating expens (1,275 (1,001 (123 (2,399 (1,336 (3,73¢
Share of profits les
losses of a joint
venture - - - - 59¢ 59¢
Finance incomr - - - - 1 1
Income ta - 33¢ - 33¢ - 33¢
Segment resul 1,256 662 128 2,041 736 (2,777)
Unallocatec
Other gain, ne 13¢
Administrative anc
operating expens (31,027
Finance incomr 218
Loss before taxatic (33,443
Income ta -
Loss for the peric 533,443
As at z1 Decembe
201z
Segment asse¢ 2,33 1,140,73. 184,20 1,327,27! 1,711 1,328,98:
Unallocated asse 28,89(
Total asse’ 1,357,871
Segment liabilitie 602 259,06 1,352 261,01 20,30¢ 281,32:
Unallocated liabilitie 19,90¢
Total liabilities 301,22¢

-15 -



Segment Information(Continued)

Information Marble
technology Gas rock Qil
related services exploration  miningin  exploration
in Hong Kong in China  Indonesic in China Unallocatec Consolidatec
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

For the year ended
31 December 201
Capitalexpenditure - 8,09( 851 - 152 9,09:

The Group’s revenue for the six months ended 3@ 2013 is mainly derived from the marble rock mingegment in

Pangkep Regency, South Sulawesi Province, Indor{@8ib2: solely derived from itsmiformation technology related
services segment in Hong Kong).

The Group’s non-current assets other than avaHabieale investment, as at 30 June 2013 and 3®rmker 2012 are
further analysed as follows:

As at As at
30 June 31 December

2013 2012

HK$'000 HK$'000

(Unaudited) (Audited)

Hong Kong (place of domicile) 4,692 4,862
China 1,075,681 1,134,715
Indonesia 183,379 182,959
1,263,752 1,322,536

Revenue
Revenue represents amount receivable for goodsasdidervices provided in the normal course ofrass.

An analysis of the Group’s revenue is as follows:

For the six months ended 30 June

2013 2012

HK$'000 HK$’000
(Unaudited) (Unaudited)

Continuing operations:

Sale of marble blocks — mine concession in Panglexgency 260 -
Sale of computer software - 21
Network infrastructure maintenance and sale of agemhardware 33 27
293 48
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Profit/(Loss) before Taxation
The Group’s profit/(loss) before taxation is ardvat after charging/(crediting) the following:

Continuing operations  Discontinued operations Total
For the six months ended For the six months ended For the six months ended
30 June 30 June 30 June
2013 2012 2013 2012 2013 2012

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(Unaudited) (Unaudited (Unaudited) (Unaudited (Unaudited) (Unaudited

Cost of inventories sold 164 19 - - 164 19
Depreciatiorof plant ani equipmer 44z 66¢ - 3 44z 672
Fair value loss on financial asset at

fair value through profit or loss 174 13 - - 174 13
Auditor’s remuneration 895 755 - 10 895 765
Operating lease payme 1,997 1,79% - - 1,99 1,79%
Legal and professional fees 2,465 1,332 - 18 2,465 1,350
Investor relations expenses

- Cash paymen 25¢ 43¢ - - 25¢ 43¢

- Share-based payments 2,299 7,461 - - 2,299 7,461
Technical consultancy expen

- Share-based payments 1,360 3,419 - - 1,360 3,419
Staff costs, including directors’

emolument

- Salaries, allowances and other

benefit: 12,36¢ 10,80¢ 23z 64¢€ 12,60: 11,45:
- Retirement benefit scheme
contribution: 93 86 12 23 10E 10¢

- Share-based payments 2,120 2,335 - - 2,120 2,335
Loss on disposal of plant and

equipmer 42 - - - 42 -
Exchange (gain)/loss, net 117 742 3 (10) 114 732
Income Tax

The Company was incorporated in the Cayman Islandsis exempted from taxation in the Cayman Islamds 2021.
The Company’s subsidiaries established in the $riXfirgin Islands were incorporated under the Im¢ipnal Business
Companies Acts of the British Virgin Islands andctardingly are exempted from the payment of theighritVirgin
Islands income taxes.

No Hong Kong profits tax has been provided as theuf® did not have any assessable profits in Hongglkfor the six
months ended 30 June 2013 (2012: Nil).

Enterprise Income Tax has not been provided fosthmsidiaries in China as they did not generateaasgssable profits
during the six months ended 30 June 2013 (2012: Nil

Corporate Income Tax has not been provided forsthssidiaries in Indonesia as they did not genaaateassessable
profits during the six months ended 30 June 2003Z2N:il).

The Company’s non wholly-owned subsidiary, TWE oirporated under the laws of British Columbia, Candrhs been
reporting tax loss since its incorporation. For shemonths ended 30 June 2013, the Group has messmhdeferred tax
asset of approximately HK$399,000 in respect oftéxelosses at TWE during the period, to offsetirsgjahe deferred
tax liability arising from the same entity, undeetincome Tax Act (Canada).
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Dividends

The Directors do not recommend the payment of aterim dividend for the six months ended 30 JunE32@012: Nil).

Earnings/(Loss) per Share

Basic earnings/(loss) per share is calculated Wiglidig the profit/(loss) attributable to equity dets of the Company by
the weighted average number of ordinary sharessimel during the six months ended 30 June 2013Gi®l 2

The calculation of the basic earnings/(loss) peretattributable to the equity holders of the Conypia based on the

following data:

For the six months ended 30 June

2013 2012
(Unaudited) (Unaudited)
Profit/(loss) attributable to equity holders of the Company fbe
purpose of basic earnings/(loss) per share (HK$'000
- Continuing operations 54,232 (32,399)
- Discontinued operations (21) (736)
54,211 (33,135)
Weighted average number of ordinary shares forpingose of bas
earnings/(loss) per share ('000) 3,419,600 2,894,788
Effect of dilution — weightedaverage number of ordinary sha
warrants 3,458 -
Weighted average number of ordinary shares foiptivpose of dilute
earnings/(loss) per share ('000) 3,423,058 2,894,788

The Group had share options and warrants outstgradirat 30 June 2013 and 30 June 2012. The shi@awesodid not
have a dilutive effect on earnings per share fersilk months ended 30 June 2013 (2012: The shédms@and warrants

did not have a dilutive effect on loss per share).
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Share-based Payments Transaction
On 31 December 2012, share options for subscriB®y@50,000 shares of the Company were granted fruteh
consideration of HK$21.

During the six months ended 30 June 2013, the ggtgeshare-based payment expense of HK$2,120,0DIR;:(2
HK$2,335,000) in relation to stock options grantecemployees of the Group was charged to the cmladetl income
statement. The share-based payment expense imomekat stock options granted to non-employees atsalino
HK$3,659,000 (2012: HK$10,880,000), of which HK$2000 (2012: HK$7,461,000) was recorded as investo
relations expenses and HK$1,360,000 (2012: HK$300D) was recorded as technical consultancy exgemsehe
consolidated income statement.

The fair value of the services received by the @risumeasured by the reference to the fair valuth@fshare options
granted as consideration because the fair valtieea$ervices cannot be measured reliably .

During the six months ended 30 June 2013, 15,887a2d 15,840,000 options were exercised at HK$ped&hare and
HK$0.11 per share, respectively. The related weidlaiverage share price at the time of exerciseHK&9.20 per share
and HK$0.18 per share, respectively.

During the six months ended 30 June 2013, 1,000,08800,000 and 24,200,000 options with respe&kezcise price
HK$0.58 per share, HK$1.37 per share and HK$2.44Ipare were lapsed.

The fair value of the share options granted on 8teber 2012 was derived from Binomial option pgcmodel by
applying the following bases and assumptions:

Price of the Company’s
shares at grant date o

options (iii)
Date of grant Dividend yield  Expected volatility (i)  Risk-free rate (ii) HK$ per share
31 December 2012 Nil 70.3% 0.60% HK$0.163

0] The expected volatility of the options was edited based on the historical stock price of tlen@any and
comparable companies. It is assumed that theiltyla constant throughout the option life;

(i)  The risk-free rate was determined with refareto the yield of the Hong Kong Exchange Fund BI¢tEFN") as
at the grant date. In this valuation, the yieldl®fyear EFN has been adopted in the estimatiaiskofree rate
for the share options; and

(i)  The price of the Company’s shares disclossdthe date of grant of the share options wagltigng price on
which the aforesaid share options were granted.

The fair value of the share options granted on 8tdinber 2012 has been arrived at on the basivalfiation carried
out on date of grant by Vigers Appraisal and CamsgllLimited. The values of the options are subjedhe limitations
of the Binomial option pricing model and a numbérassumptions which are subjective and difficultascertain.
Changes in the subjective input assumptions coualgtnally affect the fair value estimate.
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9. Plant and Equipment

Computer
Leasehold Plant  equipment  Furniture
Improve- and and and Office Motor
Land ments  equipment software fixtures  equipment  vehicles Total
HK$'000 HK$’000 HK$’000 HK$'000 HK$’000 HK$'000 HK$'000 HK$'000
Cost
At 1 January 2013
(Audited) 932 1,239 98 1,145 507 520 5,150 9,591
Exchange differences (26) - 3) (4) - (8) (4) (45)
Additions - 7 - 36 - - 320 363
Disposals - - - - - - (778) (778)
At 30 June 2013
(Unaudited) 906 1,246 95 1,177 507 512 4,688 9,131
Accumulated depreciation
At 1 January 2013
(Audited) - 1,200 12 1,010 466 224 3,674 6,586
Exchange difference - - (1) (1) - 2) (1) (5)
Depreciation for the period - 18 10 34 33 42 305 442
Disposals - - - - - - (375) (375)
At 30 June 2013
(Unaudited) - 1,218 21 1,043 499 264 3,603 6,648
Carrying values
At 30 June 2013
(Unaudited) 906 28 74 134 8 248 1,085 2,483
At 31 December 2012
(Audited) 932 39 86 135 41 296 1,476 3,005
10. Exploration and Evaluation Assets
As at As at
30 June 31 December
2013 2012
HK$'000 HK$'000
(Unaudited) (Audited)
Oil and gas properties (Note i) 1,075,673 1,134,704
Mining properties (Note ii) 182,039 181,553
1,257,712 1,316,257
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10.

Exploration and Evaluation Assets (Continus)

Notes:
® Movement of the oil and gas properties is as failiow
Six months Year ended
ended 30 June 31 December
2013 2012
HK$'000 HK$'000
(Unaudited) (Audited)
At cost
At beginning of the period/year 1,134,704 1,103,650
Additions 400 8,090
Exchange differences (59,431) 22,964
At end of the period/year 1,075,673 1,134,704

The initial five-year exploration for the block cered by the PSC expired on 28 February 2011 andrezhjextension
of exploration period to be agreed with CNPC anbjext to approval by the Ministry of Commerce o&tRRC

(“MOC™"). As at 30 June 2013, TWE was in the processlisfussing the terms of the extension with CNPC and

approval from the MOC was not yet available. Irdiidn, TWE was seeking written clarification fro@NPC
regarding the CBM fairway lands within the PSC. tiUsuch clarification is received, TWE has delaybé start of

CBM operations for 2013.

Based on the above and the legal opinion obtaiaegieefrom the Group’s PRC legal counsel for thepgmses of the
annual results for the year ended 31 December 28&2irectors consider there is no impairmentdatbr relating to
the oil and gas properties as at 30 June 2013usfdients may be made on the carrying amount obilhend gas
properties of the Group in the financial statemdntglue course should the exploration period of B&C not be

extended or should the referenced clarificationehewnegative effect.

(ii) Movement of the mining properties is as follows:
Six months Year ended
ended 30 June 31 December
2013 2012
HK$'000 HK$'000
(Unaudited) (Audited)
At cost
At beginning of the period/year 181,553 -
Acquisitions - 180,758
Additions 600 795
Exchange differences (114) -
At end of the period/year 182,039 181,553
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11. Trade Receivables

As at As at
30 June 31 December
2013 2012
HK$'000 HK$'000
(Unaudited) (Audited)
Trade receivables 273 2

The Group’s trading terms with its customers aréntgan credit for which the credit period is geakty for a period of
30 to 60 days.

An aging analysis of the trade receivables of theu@ as at the balance sheet date, based on indaiegis as follows:

As at As at
30 June 31 December
2013 2012
HK$'000 HK$’000
(Unaudited) (Audited)
Within 30 days 272 1
Over 60 days 1 1
273 2
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12.

Share Capital

Number of ordinary shares Nominal value
Six months Year ended 31 Six months Year ended 31
ended 30 Jun Decembeended 30 Jun December
2013 2012 2013 2012
000 '000 HK$'000 HK$’000
(Unaudited) (Audited) (Unaudited) (Audited)
Authorised
As at beginning and end of period/year
Ordinary shares of HK$0.0025 each 20,000,000 20,000,000 50,000 50,000
Issued and fully paid
At the beginning of period/year
Ordinary share of HK$0.0025 each 3,384,359 2,777,959 8,461 6,945
Issuance of new shares upon exercise of share 31,687 - 79 -
options
Issuance of new shares for acquisition of subsehar - 452,400 - 1,131
(note 16)
Issuance of new shares 77,500 154,000 194 385
As at end of period/year
Ordinary share of HK$0.0025 each 3,493,546 3,384,359 8,734 8,461
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13. Deferred Income Tax

The movement in deferred tax assets and liabilidlasng the period/year, without taking into coresation the
offsetting of balances within the same jurisdictinas follows:

Deferred tax liabilities
Oil and gas properties

Six months ended Year ended
30 June 2013 31 December 2012
HK$'000 HK$'000
(Unaudited) (Audited)
At beginning of the period/year 253,423 248,265
Exchange differences (13,271) 5,158
At end of the period/year 240,152 253,423
Deferred tax assets
Tax losses
Six months ended Year ended
30 June 2013 31 December 2012
HK$'000 HK$’000
(Unaudited) (Audited)
At beginning of the period/year 5,690 4,906
Exchange differences (298) 101
Credited to consolidated income statement (Note 5) 399 683
At end of the period/year 5,791 5,690

Deferred income tax assets and liabilities areepfighen there is legally enforceable right to dffserrent tax assets

against current tax liabilities and when the defdrincome taxes relate to the same fiscal authdritg offset amounts
are as follows:

As at As at

30 June 2013 31 December 2012
HK$'000 HK$'000
(Unaudited) (Audited)
Deferred tax liabilities 240,152 253,423
Deferred tax assets (5,791) (5,690)
234,361 247,733
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14. Trade and Other Payables

As at As at
30 June 31 December
2013 2012
HK$'000 HK$’000
(Unaudited) (Audited)
Trade payables 5 -
Other payables 5,108 10,085
Consideration payables (Note 16) 7,800 7,800
Accrued liabilities 6,956 15,305
19,869 33,190
As at 30 June 2013, the ageing analysis of traglalpp@s based on invoice date is as follows:
As at As at
30 June 31 December
2013 2012
HK$'000 HK$’000
(Unaudited) (Audited)
Within 30 days 5 -

15. Gain on Disposal of Subsidiaries

On 11 March 2013, the Group completed the dispafsiéd conventional crude oil business via the dg of 100% of

its wholly-owned subsidiary, Allied Resources Liett

Net assets disposed of:
Plant and equipment
Deposits, prepayments and other receivables
Bank balances and cash
Other payables

For the six

months ended

30 June 2013
HK$’000
(Unaudited)

2
6

1,563
(20,217)

Add: Translation reserve
Add: Professional expenses incurred on disposal

(18,646)
(509)
61

Gain on disposal of subsidiaries

(19,094)
81,934

Total consideration

Total consideration satisfied by:
Cash
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16.

Acquisition of Hugo Link Global Investments Linited (“Hugo Link”)

On 15 May 2012, the Group acquired 95% of the dsshare capital of Hugo Link for consideration of
HK$110,994,000, comprised of US$3,500,000 (equivaléo approximately HK$27,300,000) in cash and
HK$83,694,000 in the form of 452,400,000 new Conypsimares. As a result of the acquisition, Hugo Likds 95%
of BHE which in turn holds 37.5% of GM. BHE alsoldt® warrants in GM which upon exercise will brintg i

shareholding in GM to 60%.

GM is a company established in Indonesia, printypgaigaged in marble rock mining and related bussinand having a
mining permit covering approximately 33 hectareSelenrang, Bontoa, Maros Regency, Indonesia. Tihingnpermit

is valid until 22 January 2017 and is renewableviar 10-year periods.

The acquisition of Hugo Link was accounted for asaaset purchase rather than a business combirause GM

was in the very early stage and its main assethemining property.

The following assets and liabilities were acquiasdart of the transaction:

Plant and equipment

Exploration and evaluation assets — mining properti
Deposits, prepayments and other receivables
Bank balances and cash

Other payables

Fair value of net assets

Non-controlling interests
Warrants in GM recorded in Other reserve

Total consideration — shown as below

Total consideration satisfied by:
Cash deposit utilised
Consideration payable (Note 14)
Fair value of shares issued (Note)

Total consideration

Note:

HK$'000

1,413
180,758
830
907
(551)

183,357

(120,145)
47,782

110,994

19,500
7,800
83,694

110,994

Pursuant to the sales and purchase agreemenpfgthg consideration was settled by way of issuasfc452,400,000
new ordinary shares (theCbnsideration Share$). The fair value of the Consideration Sharesgedwined using the
published closing price as at the date of acqaisitamounted to approximately HK$83,694,000 at HA8B each.
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17.

18.

Related Party Transactions
Particulars of significant transactions between@neup and related parties during the periods \asr®llow:

For the six months ended 30 June

2013 2012
HK$'000 HK$'000
(Unaudited) (Unaudited)
Petromin Resources Ltd.R&tromin”) (Note (i))
- Professional fees and disbursenlute (ii)) 114 116
Power International Capital Limitg@Note (iii))
- Operating lease payments 100 -

Key management compensation, including share-basgtents and accrued bonuses, amounted to apptekma
HK$11,626,000 for the six months ended 30 June ZPQB2: HK$11,004,000).

Notes:

0] Mr. Chan Wing Him Kenny and Dr. Arthur Ross @all, executive Directors of the Company, have aart
interests in Petromin as set out in the sectiodé@aCompeting Business and Conflicts of Interest”.

The Company also held approximately 2.4% equiteragts in Petromin, and certain convertible delyestu
issued by Petromin. The debenture is convertible 8,150,000 common shares of Petromin (approxiyat
4.4% of the outstanding common shares of Petrosiof 80 June 2013).

(i)  Petromin provides accounting, promotional, ipg@cal, technical, general and executive managérsermvices to
TWE on an as-required basis. Also, from time tcetithe Group reimburses Petromin for miscellanespenses
such as travelling and accommodation costs paiti@Group’s behalf at cost.

(i) The Chairman and CEO of the Company, Mr. Chating Him Kenny, has beneficial interests in Power
International Capital Limited.

Operating Leases Commitment

As at As at
30 June 31 December
2013 2012
HK$'000 HK$’000
(Unaudited) (Audited)
Within one year 3,921 2,920
After one year but within five years 5,867 1,196
9,788 4,116
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19.

20.

Capital Commitment

As at As at
30 June 31 December
2013 2012
HK$'000 HK$’000
(Unaudited) (Audited)
Authorised but not contracted for in respect of R&C - 630
Contracted but not provided in respect of oil and gxploration activities - 3,598
- 4,228

As at 30 June 2013, TWE was seeking written cltfon from CNPC regarding the CBM fairway landshivi the
PSC. Until such clarification is received, TWE lvdelay the start of CBM operations for 2013.

Subsequent Events

On 22 May 2013, STCC Limited, a wholly-owned sdieiy of the Company, joined Hong Kong Outbound Tou
Operators’ Association Limited as member. On 8 ¥812013, STCC Limited obtained a travel agentnie from the
Travel Agents Registry Tourism Commission. STG@ited will commence operating a travel businesslamg Kong.
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Directors’ and Chief Executives’ Interests and SharPositions in Shares, Underlying
Shares and Debentures

As at 30 June 2013, the interests and short positd each Director and chief executive of the Canyp

if any, in the shares, underlying shares and debemtof the Company or any of its associated
corporations (within the meaning of Part XV of tBecurities and Futures Ordinance, Chapter 571eof th
Laws of Hong Kong (SFQO") which (i) were required to be notified to theo@pany and the Stock
Exchange pursuant to Divisions 7 and 8 of Part X\the SFO (including interests and short positions
which they were taken or deemed to have under puchisions of the SFO); or (ii) were required,
pursuant to Section 352 of the SFO, to be enterele register referred to therein; or (iii) weeguired,
pursuant to the Model Code for Securities Traneastiby Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules, to be notifiedthe Company and the Stock Exchange were as fallows

Long positions of Directorsin ordinary shares and underlying shares of the Company

Number of Approximate
Nature of Number of underlying % of
Name Capacity interests shares hel shares hel Total shareholding
Chan Wing Him Kenny Interest of a controlled Corporate interest  1,188,680,000 - 1,188,680,000
corporation (Note 1)
Beneficial owner Personal interest 24,681,200 26,000,000 50,681,200
(Note 2)
1,213,361,200 26,000,000 1,239,361,200 35.48%
Arthur Ross Gorrell Beneficial owner Personal interest 2,625,000 5,000,000 7,625,000 0.22%
(Note 2)
David Tsoi Beneficial owner Personal interest - 1,500,000 1,500,000 0.04%
(Note 2)
Lo Chi Kit Beneficial owner Personal interest - 1,100,000 1,100,000 0.03%
(Note 2)
Tam Hang Chuen Beneficial owner Personal interest 0001000 600,000 1,600,000 0.05%
(Note 2)
Notes:
1. These shares are held by Colpo Mercantile I1@@olp0”). The entire issued share capital of Colpo isdfierally owned by Mr. Chan

Wing Him Kenny, the Chairman and CEO of the Compangl an executive Director, who is therefore deetoedle interested in
1,188,680,000 shares held by Colpo.

2. Total number of shares to be allotted and issyseth exercise in full of share options grantedeuriie 2003 Share Option Scheme
(hereinafter defined) and the 2011 Share Optiore®eh(hereinafter defined).

In addition to the above, Mr. Chan Wing Him Kenngshnon-beneficial personal equity interests in
certain subsidiaries of the Company held solelyttierpurpose of complying with the minimum company
membership requirements.

Save as disclosed above, as at 30 June 2013, hone Directors and chief executives of the Company
had any interest or short position in the sharadetlying shares and debentures of the Compannyr a
of its associated corporation that (i) were requii@be notified to the Company and the Stock Ergka
pursuant to Divisions 7 and 8 of Part XV of the Sf@luding interests and short positions whichythe
were taken or deemed to have under such provisibriee SFO); or (ii) were required, pursuant to
Section 352 of the SFO, to be entered in the regisferred to therein; or (iii) were required, guant to
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the Model Code for Securities Transactions by Daecof Listed Issuers as set out in Appendix 1th&
Listing Rules, to be notified to the Company anel $tock Exchange.

Substantial Shareholders’ Interests and Short Posiins in Shares and Underlying
Shares

So far as is known to any Director, as at 30 JW82the following parties (other than Directorschief
executives of the Company) who had interests ortgfasitions in the shares or underlying sharethef
Company which would fall to be disclosed to the @amy under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in tlegister of interests required to be kept by the
Company pursuant to Section 336 of the SFO, wefellasvs:

Interests or short positionsin ordinary shares of the Company

Long / Short Number of Approximate % of

Name positions Capacity shares or shareholding
underlying shares
held

Colpo Long positions Beneficial 1,188,680,000 34.03%
owner (Note 1)

Cool Legend Limited Long positions Beneficial 452,400,000 12.95%
(“Cool Legend) owner (Note 2)

Notes:

1. The entire issued share capital of Colpo islg@ed beneficially owned by Mr. Chan Wing Him Kenrthe Chairman
and CEO of the Company and an executive Directbn is therefore deemed to be interested in 1,188)68 shares
held by Colpo. Mr. Chan Wing Him Kenny's indirecitérests in 1,188,680,000 shares held through Codpe also
been set out in the above section headed “Diréctord Chief Executives’ Interests and Short Posgion Shares,
Underlying Shares and Debentures”.

2. The entire issued share capital of Cool Legendolely and beneficially owned by Mr. Thio Singayf Charles, a
director of Hugo Link, a subsidiary of the Compawfo is therefore deemed to be interested in 482000 shares held
by Cool Legend.

Save as disclosed above, as at 30 June 2013, smnp@ther than the Directors whose interestsetrelg

in the section headed “Directors’ and Chief Examsdi Interests and Short Positions in Shares,
Underlying Shares and Debentures” above) had ergibtan interest or short position in the shares or
underlying shares of the Company that was requodxt recorded pursuant to Section 336 of the SFO.
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Share Option Schemes

The purpose of the 2003 Share Option Scheme (leteindefined), the 2011 Share Option Scheme
(hereinafter defined) and the TWE Scheme (hereanaléfined) is to enable the Group to recognise the
contribution of the participants to the Group aadrtotivate the participants to continuously workhe
benefit of the Group by offering the participants @portunity to have personal interest in the ehar
capital of the Company and TWE.

(1) Share option scheme adopted by the Company orb 2January 2003 (“2003 Share Option
Scheme”)
On 25 January 2003, the 2003 Share Option Schermap@oved pursuant to written resolutions of
the Company. Details of movement of the optiorstgd under the 2003 Share Option Scheme for
the six months ended 30 June 2013 were as follows:

Movement in the 2003 Share Option Scheme

Exercise Lapsed /
price Asatl Granted cancelled Exercised
Name or Date of Exercise per January  during the during the during the As at 30
category of grant period share 2013 period period period June 2013
participants (HK$)
Executive Directors
Chan Wing Him  29/12/2006 29/12/2006 to  0.063%" 15,847,208 - - (15,847,200%Y
Kenny 24/01/2013
22/06/2007 22/06/2007 to  1.365? 2,000,006 - (2,000,000§”
24/01/2013
19/06/200: 19/06/2010 t¢ 0.231¢ 500,00(%) - - - 500,00(%)
19/06/2018
15/06/200 15/06/2011 t¢ 0.7¢ 2,000,001 - - - 2,000,008
15/06/2019
09/07/201 09/07/2012 t¢ 0.5€ 8,500,001 - - - 8,500,001
08/07/2020
Arthur Ross 22/06/2007 22/06/2007 to  1.365% 1,500,008 - (1,500,000%
Gorrell 24/01/2013
29/10/2007 29/10/2007 to 2.44 700,000 - (700,000)
24/01/2013
19/06/2008 19/06/2010to  0.2316 500,006" - - - 500,006")
19/06/2018
15/06/200: 15/06/2011 tc 0.7¢ 2,000,001 - - - 2,000,008
15/06/2019
09/07/201 09/07/2012 tc 0.5€ 500,00(*) - - - 500,000
08/07/2020
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Exercise Lapsed /

price Asatl Granted cancelled during Exercised
Name or category of Date of Exercise per January during the the period during the As at 30
participants grant period share 2013 period period June 2013
(HK$)
Independent non-executive Directors
David Tso 15/06/200! 15/06/2011 tc 0.77 750,00® - - - 750,00
15/06/2019
09/07/2011 09/07/2012 tc 0.5€ 250,00(% - - - 250,00(%
08/07/2020
Lo Chi Kit 15/06/2009 15/06/2011 to 0.73 600,006” - - - 600,006
15/06/2019
09/07/2010 09/07/2012 to 0.56 100,004 - - - 100,00¢"
08/07/2020
Tam Hang Chue 15/06/200! 15/06/2011 tc 0.72 100,00(® - - - 100,00(®
15/06/2019
09/07/2011 09/07/2012 tc 0.5€ 100,00(% - - - 100,00(%
08/07/2020
35,947,20 - (4,200,000 (15,847,20C 15,900,00
Other employees
In aggregal 19/06/200: 19/06/2010 tc 0.231¢ 8,350,00(*) - - - 8,350,00()
19/06/2018
15/06/2009 15/06/2011 to 0.73 4,030,008 - - - 4,030,006”
15/06/2019
06/10/2009 06/10/2011 to 0.75 60,006% - - - 60,006
06/10/2019
04/02/2010 04/02/2012 to 0.514 7,230,008 - - - 7,230,0069
04/02/2020
09/07/2011 09/07/2012 tc 0.5€ 7,700,009 - - - 7,700,000
08/07/2020
27,370,00 - - - 27,370,00
Others
In aggregal 20/03/200 20/03/2007 t¢  0.112%Y 15,840,001 - - (15,840,00)" -
24/01/2013
26/04/2007 26/04/2007to  0.579% 1,000,008 - (1,000,000 - -
24/01/2013
22/06/2007 22/06/2007to  1.3657 13,000,008 - (13,000,000% - -
24/01/2013
29/10/2007 29/10/2007 to 2.44 23,500,000 - (23,500,000) - -
24/01/2013
19/06/2008 19/06/2010to  0.2316 500,006” - - - 500,006”
19/06/2018
15/06/200! 15/06/2011 tc 0.7¢  20,000,00® - - - 20,000,00®
15/06/2019
06/10/200 06/10/2011 tc 0.7¢ 350,00(® - - - 350,00
06/10/2019
04/02/2011 04/02/2012 tc 0.51¢  50,250,00® - - - 50,250,00®
04/02/2020
09/07/2010 09/07/2012 to 0.56 61,850,004 - - - 61,850,008
08/07/2020
186,290,000 - (37,500,000) (15,840,000) 132,950,000
Total: 249,607,200 - (41,700,000) (31,687,200) 176,220,008
Weighted average exercise price per share (HK$= 0.73 - 1.970 0.088 0.556
Notes:

(1) The exercise price and number of share options a@jiested upon the first and second subdivisionshafes of the
Company which came to effect on 18 April 2007 aBdd2Zigust 2007, respectively.

(2) The exercise price and number of share options adjtested upon the second subdivision of sharéseoCompany
which came to effect on 29 August 2007.

(3) 50% of the share options are exercisable in a ge@onmencing two (2) years from the date of graut expiring on

the tenth anniversary from the date of grant. Bhknce of 50% of the share options are exercisabée period
commencing three (3) years from the date of gradtexpiring on the tenth anniversary from the dditgrant.
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(4) 50% of the share options are exercisable in a ge@onmencing two (2) years from the date of graut expiring on
the day falling one day preceding the tenth ansiasr from the date of grant. The balance of 50%hef share
options are exercisable in a period commencinget(Be years from the date of grant and expiringtenday falling
one day preceding the tenth anniversary from the ofegrant.

(5) As at 30 June 2013, the Company had 176,220,000¢8&mber 2012: 249,607,200) share options outstgnohder
the 2003 Share Option Scheme, which representexppately 5.04% (31 December 2012: approximateB8%o)
of the Company’s shares in issue on that date.

(2) Share option scheme adopted by the Company o2 May 2011 (“2011 Share Option Scheme”)
The Company adopted the 2011 Share Option Schereh wias approved by shareholders in the
Company’s annual general meeting held on 12 Mayl 2@etails of movement of the options granted
under the 2011 Share Option Scheme for the six msamded 30 June 2013 were as follows:

Movement in the 2011 Share Option Scheme

Lapsed /
Exercise  As at 1 January Granted cancelled Exercised
Name or category Date of Exercise price per 2013 during the  during the during As at 30
of participants grant period share period period the June 2013
(HK$) period
Executive Directors ) )
Chan Wing Him 31/12/2012 31/12/2013 to 0.163 15,000,008 %% - - - 15,000,00642
Kenny 30/12/2022
Arthur Ross Gorrell  31/12/2012  31/12/2013 to 0.163 2,000,008 42 - - - 2,000,008%2
30/12/2022
Independent non-executive Directors ) ]
David Tso 23/06/201.  23/06/2012 tc 0.43¢ 150,00(% - - - 150,00(@
22/06/2021 ] )
31/12/2012 31/12/2013 to 0.163 350,000 %% - - - 350,008 2
30/12/2022
Lo Chi Kit 23/06/2011 23/06/2012 to 0.435 100,008 - - - 100,009
22/06/2021
31/12/2012 31/12/2013 to 0.163 300,006 %2 - - - 300,004+ 42
30/12/2022
Tam Hang Chue 23/06/201.  23/06/201zto 0.43¢ 100,00(¥ - - - 100,00(@
22/06/2021 ) ]
31/12/201;  31/12/2013 t 0.167 300,00+ 42 - - - 300,00(* 42
30/12/2022
18,300,00 - - - 18,300,00
Other employees
In aggregate 23/06/2011 23/06/2012 to 0.435 4,200,008" - - - 4,200,008
22/06/2021 ] ]
31/12/2012 31/12/2013 to 0.163 14,750,008 - - - 14,750,008
30/12/2022
18,950,000 - - - 18,950,000
Others
In aggregate 23/06/2011 23/06/2012 to 0.435 45,350,004" - - - 45,350,004"
22/06/2021 ] ]
31/12/201;  31/12/2013't 0.16% 4,250,001 - - - 4,250,001
30/12/2022
49,600,000 - - - 49,600,00
Total: 86,85000CY - - - 86,850,00%)
e
Weighted average exercise price per share (HK$) 0.319 - - - 0.319
I —
Notes:

(1) Pursuant to acceptance letters dated 17 JanuaBys2@ied by the Directors, they accepted the affeshare options
granted to them on 17 January 2013.
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(2) 50% of the share options are exercisable iereog commencing one (1) year from the date of tgaad expiring on
the day falling one day preceding the tenth ansiasr from the date of grant. The balance of 50%hef share
options are exercisable in a period commencing @yo/ears from the date of grant and expiring oo dhy falling
one day preceding the tenth anniversary from the ofegrant.

(3) As at 30 June 2013, the Company had 86,850 80®ecember 2012: 86,850,000) share options adistg under
the 2011 Share Option Scheme, which representedodpmately 2.49% (31 December 2012: 2.57%) of the
Company’s shares in issue on that date.

(3) Share option scheme of TWE
On 8 April 2009, TWE adopted a share option sch€i&/E Schemé) which was approved by
shareholders in the Company’s annual general ngebgtd on 20 April 2009. As at 30 June 2013, no
share options were granted under the TWE Scheme.

Prior to the adoption of the TWE Scheme, pursuanthée articles of TWE, a total of 12,850,000
incentive stock options TWE Options”) were granted by TWE to certain of its directaad
consultants to subscribe for common shares of TWR®August 2008. These options all lapsed on
27 August 2011.

Purchase, Redemption or Sale of Listed Securitied the Company

Neither the Company, nor any of its subsidiariesipased, redeemed or sold any of the listed sexsurit
of the Company during the six months ended 30 2048.

Competing Business and Conflicts of Interest

During the six months ended 30 June 2013, Mr. QhWamg Him Kenny, an executive Director of the
Company, is a director and co-chairman of Petromtiiist Dr. Arthur Ross Gorrell, an executive Dir@ct

of the Company, is a director, co-chairman, pretidad chief executive officer of Petromin. As3ét
June 2013, Mr. Chan Wing Him Kenny held 1,000,0@éxls options entitling him to subscribe for
1,000,000 common shares (representing approximdtdli®o of the issued common share capital) in
Petromin. Dr. Arthur Ross Gorrell held 4,068,193 common sbdrepresenting approximately 5.72% of
the issued common share capital) and 1,000,00k stpitons entitling him to subscribe for 1,000,000
common shares (representing approximately 1.41#becilssued common share capital) in Petromin.

Petromin is engaged in the business of acquiséimh development of oil and gas properties. AsOof 3
June 2013, Petromin had oil and gas propertidsdrptovince of Alberta, Canada. Taking into ac¢edin
the operation of Petromin’s business in Canada hwidcgeographically different from the Company’s
current project operation in China; (ii) the Compamd Petromin have different target customers;(and
Mr. Chan Wing Him Kenny and Colpo, being the Compsircontrolling shareholders Controlling
Shareholders), had entered into a deed of non-competition uiadkéngs dated 7 December 2010 in
favour of the Company Peed), the Board considers that the business of Patralmes not and will not
have any direct competition with the Group’s busge The term of the Deed commenced from 17
December 2010 and shalhd on the occurrence of the earliest of (i) thg aa which the sharesf the
Companyceased to be listed on the Main Board of the SEbathange or any stock exchange (except the
delisting from the Growth Enterprise MarketGEM”) pursuant to the transfer of listing of the
Company’s shares from GEM to the Main Board of 8teck Exchange); (ii) the day on which the
Controlling Shareholders cease to be interesteat lleast 30% of the entire issued share capitdhef
Company; or (iii) the day on which the ControlliBgareholders beneficially own or are interestethén
entire issued share capital of the Company.
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Save as disclosed above, none of the executivectdrse of the Company or any of their respective
associates had been interested in any business frapa the business of the Group, which competds o
likely to compete, either directly or indirectlyjttvthe Group’s business.

Directors’ Securities Transactions

On 17 December 2010, the Board adopted a codermfuch regarding directors’ securities transactions
(“EE Model Cod¢€) based on the former Model Code for SecuritieanBactions by Directors of Listed
Issuers as set out in Appendix 10 to the ListindgeRy"Appendix 10 Model Codé). Having made
specific enquiry with all Directors, the Directdrave complied with the EE Model Code and the relvise
Appendix 10 Model Code which took effect from 1 Jary 2013 throughout the six months ended 30
June 2013. On 23 August 2013, the Board revokedEE Model Code and adopted a new code of
conduct regarding directors’ securities transastibased on the revised Appendix 10 Model Code in
replacement of the EE Model Code.

Code on Corporate Governance Practices

In the opinion of the Board, save as disclosedwgelbe Company has complied with the code provision
of the Corporate Governance CodeCG Cod€) as set out in Appendix 14 to the Listing Rules,
throughout the six months ended 30 June 2013:

Under Code Provision A.2.1 of the CG Code, thesotechairman and chief executive should be separat
and should not be performed by the same individivl. Chan Wing Him Kenny, an executive Director,
has served both roles as the Chairman of the Baaddhe CEO of the Company since May 2008. The
Board is of the view that this has not compromiaedountability and independent decision-making for
the following reasons:

* The independent non-executive Directodi®NEDs”) form the majority of the Board;
* The audit committee of the Company(idit Committee”) composed exclusively of INEDs; and

« The INEDs have free and direct access to the Cowgpaexternal auditors and independent
professional advisers when considered necessary.

Under Code Provisions A.5.1 to A.5.5 of the CG Gdde Company should establish a nomination
committee which is chaired by the chairman of tharll or an independent non-executive director and
comprises a majority of independent non-executixectbrs.

As the Board as a whole is responsible for revigwtlle Board composition, selection and approval of
candidates for appointment as directors to the @dhe Company did not set up a nomination committe
in accordance with Code Provisions A.5.1 to A.518er the CG Code for the six months ended 30 June
2013.

During the six months ended 30 June 2013, theafollee proposed nomination committee was performed
by the Board. The Board is of the view that thas hot prejudiced the Company in appointment of
directors for the following reasons:

» The INEDs form the majority of the Board; and
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 The INEDs have free and direct access to the Coypamdependent professional advisers when
considered necessary.

In considering the nomination of a new directoniere vacancies on the Board exist, the Boardtakk
into account the skills, qualification, working exgence, professional knowledge, leadership ansopeait
integrity of the candidates. Any newly appointetkdior to the Board shall hold office only untiethext
following general meeting of the Company and sti@h be eligible for re-election at that meetingeT
Board will review its composition regularly to emsuthat it has a balance of expertise, skills and
experience appropriate for the requirements obtigness of the Company.

Audit Committee

The Audit Committee comprises three INEDs, nambly, David Tsoi, Mr. Lo Chi Kit and Mr. Tam
Hang Chuen, with Mr. David Tsoi as the chairman.

The primary duties of the Audit Committee are taew/ and supervise the financial reporting process
the effectiveness of the Group’s internal conteoid risk management. The Group’s unaudited refrlts
the six months ended 30 June 2013 have been ravieyvthe Audit Committee, which was of the
opinion that the preparation of such financialestagnts complied with the applicable accounting
standards and requirements of the Stock Exchardjegal requirements, and that adequate disclosures
have been made.

By Order of the Board
Enviro Energy International Holdings Limited
Chan Wing Him Kenny
Chairman and Chief Executive Officer
Hong Kong, 23 August 2013

As at the date of this announcement, the Direcioes

Executive Directors Independent non-executive Directors
Mr. Chan Wing Him Kenny Mr. David Tsoi
Dr. Arthur Ross Gorrell Mr. Lo Chi Kit

Mr. Tam Hang Chuen
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